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General Overview

Å Intra-COMESA trade has doubled between 2000 and 2006, from 

US$3 trillion to US$6 trillion

Å COMESA trade with the rest of the world had quadrupled in 2006 

from levels in the year 2000, from about US$40 trillion dollars to 

US$169 trillion

Å FDI inflow increased six fold since 2000, amounting US$17 billion in 

2006.

Å Though intra-trade growth has been hindered by lack of transport 

infrastructure, cross boarder trade facilitation and lack of production 

diversity



Investments Opportunities in Mining - ESA

Å Investment in a platinum mine in Zimbabwe by Anglo American, 

worth US$400 million.

Å Rio Tinto spent US$585 million on a titanium oxide project in 

Madagascar

Å Chinese investment pledge to spend US$9 billion for mine 

development and general infrastructure in Congo DR

Å Libya intention to invest in a refinery facilities in Egypt

Å Canadian and Asian investors intent to invest US$2.5 billion in 

cobalt and nickel projects in Madagascar

Å Lack of Sufficient Smelting capacity in Zambia and Congo DR

(estimated deficit is 650,000 tonnes)



The Zambian Case

Overview of the statistics

ÅLand area of 743,000km²

ÅPopulation is (2008) at 12.62 million people

ÅGDP in 2008 ïZMK53,250 billion (US$11 billion)

ÅGDP growth in 2008 of 6%

ÅGDP per capita is US$1,359

ÅInflation was 16.6% in 2008

ÅLife expectancy is 45.5years

ÅLiteracy rate é n.a.

ÅGrowth rate was 5.5% in 2008. (Decline from 6.2% of 
2007 due to global recession.)



Investment Climate

Å Performance of the Zambian economy has improved over recent 

years, reflecting sound macro-economic policies

Å Ranked 11th in SSA in the 2008 Doing Business Survey

Å Zambia having a relative political stability

Å Formation of Zambia Development Agency (ZDA) as a one stop 

shop, providing investment information.

Å Increased Financial Services as collaborative effect

Å Streamlining of licensing

Å Reduction of company registration period from 30 days to 7 days.

Å Ease of repatriation of profits and dividends

Å Strong Private Sector lead by Zambia Business Forum, dialogue 

with Government and also donor community



Investment Incentives 

Incentives for investors with US$500,000 capital in priority areas

Å 0% tax on dividends for 5yrs from year of first declaration

Å 0% on profits for 5years from first year profits made, 50% of normal 

tax for years 6-8 and 75% for years 9-10

Å 0% import duty on raw materials capital goods and machinery for 

5yrs

Å Deferment of VAT on Capital machinery and equipment

Incentives for Multi-facility Economic Zone

Å 0% tax on dividends for 5yrs after first declaration

Å 0% on profits for 5yrs after first profit declaration

Å 100% tax allowances for improvement/upgrading of infrastructure

Å 0% duty on machinery and equipment for 5 years

These incentives are under the ZDA Act of 2006



Background of Mining in Zambia

ÅForeign investment in mining in Zambia began in 1904, 
with the mining of lead and Zinc at Broken Hill (now 
Kabwe)

ÅThe first commercial Copper production was established 
at Kansanshi in 1908

ÅThe first copper concentrate was produced at Bwana 
Mkubwa in 1913.

ÅAfter independence in 1964, the country embraced 
socialism and thus, nationalised the mining sector in 
1972

ÅBy 1982, all the mining activities were controlled by the 
conglomerate óZambia Consolidated Copper Minesô 
(ZCCM), which was 100% Government owned.


