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WHO ESF DOES REPRESENT?

w32 European services companies, most of ther
major multinational companies

(represented at CEO or Chairman level in the
European Services Leaders GrgupSLG)

w35 European trade federations of various
services sectors (e.g. banking, insurance,
telecommunications, express, architects,
engineers, accountants, shipping, tourism, etc.
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ESFovers mosskervices

sectors including w Audiovisualservices
A Insurance w Energy related services
A Banking w Environmental services
A Business services & w Telecommunication
Computer; consulting, services

advertising, aftersales services

A Professional services = ® Tourism

legal services, accountants, -
architects, engineers w Alr Transport

A Construction services | 4 W Maritime Transport
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_ Services share of total
Services Share of World Trade - 2007 employment in the EU
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The Services sector generates 90% of new jobs in the EUl
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World Economy:
Percentage of GDP by Sector, 2006
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Importance of the Services Sector
In the Eastern and Southern Africa Reaion*

A Comoros  services: 56% (2001 est.)

A Djibouti services: 59.6% (2003 est.)

A Eritrea services: 64.6% (2006 est.)

A Kenya services: 65% (2004 est.)  (EAC)

A Mauritius  services: 69.7% (2006 est.)

A Seychelles services: 66.7% (2006 est.)

A Zambia services: 51.2% (2006 est.)
A Zimbabwe services: 59.4% (2006 est.)

* except Tanzania = EAC + SABgurce: CIAT The World Fact book
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World Trade of Goods & Services
- 2007 - Bio USS$ -

3.290

13.619

[ Merchandises @ Services

Source: WTO International Trade Statistics T 2008

* . Includes significant re-exports or imports for re-export.
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Trends in World Trade Iin Services
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Trade between Member States exceeds Extra-EU trade

Chart 4: Infra-ETU and Extra-EU exports of services, bn Euro

800.0 € 679.6bn
Olintra-EU W Extra-EU




International Trade in Services

Chart 2: Breakdown of total world trade in services, in %o

2002 2007

Transport Transport
23%

Trawvel
28% 24%

Source: IMF Balance of Paymenis Stafisfics, 2007

Table 2: EU international trade in services with the rest of the world (in bn Euro)

2005 2006 2007
export | import | balance | export | import | balance | export | import | balance

Total Services 403.4 345.3 54.1 4471 ITE.G 68.5 498.5 414.4 84 .1
Transportation 103.2 ar.9 15.3 1093 98.2 1.1 119.2 103.7 15.5
Travel 65.7 248 -19.1 723 arT -15.4 756 942 -18.6
Other services 2344 176.5 or.9 265.5 192.7 72.8 J01.4 214.4 ar.1
Communications services 7.3 7.9 -0.6 8.5 9.6 -1.1 10,0 104 0.4
Construction services 12.2 6.1 6.0 13.7 71 6.6 159 7.8 8.1
Insur@ance senices 6.1 a.3 -21 M6 T.6 4.0 149 a0 69
Financial services 25.0 142 209 419 17.7 24 2 21.5 208 308
Computer and information services 17.3 .8 8.5 222 1002 12.0 256 111 14.5
Rovyalties and license fees 23.5 321 -B.6 237 0.7 -7.0 26.1 344 2.3
Other business senvices 1204 a6.7 3T 1309 95.7 352 1443 1089 5.5
Personal, cultural and recreational services 4.9 6.3 -1.4 47 7.2 -2.6 448 6.0 1.2
Govemment services, n.i.e. 7.6 B.1 1.5 a3 6.8 1 83 71 1.2
senvices not allocated 0.1 0.1 0.0 0.0 0.0 23 2.2 0.1

Source: Eurostaf



ACP countries export already services in the EU

EU-25 International Trade in Services with non-EU Countries 2004, EUR bn

N
B ——l Y

AT

Ra Country Trade Exports | Imports | Balance
nk Volume

1|USA 221,394 116,284 105,110 11,173
2 | Switzerland 77,0160 43,934 33,082 9,921
3| Japan 29,255 18,927 10,328 3,798
4 | Norway 22,125 12,961 9,164, 2,758
5| China 16,050 8,786 7,264, 1,522
6 | Canada 15,287 8,062 7,225 8,37
7 | Russia 14,872 8,222 6,650 1,572
12| South Africa 7,151 3,552 3,599 -48
All ACP Countries 30,722 15,759 14,963 796

. a2 | 2 |
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What International Trade in Services (IT@&esnot include?

w The activities of the foreign affiliates within the country i
which they are established are not taken into considerat
(= part of local GDP), nor the self financed investments
through benefits (reinvested earnings/income) (also locs

w The flow of capital involved in mode 3 operations, I.e. th

financing of the establishment of a new commercial
oresence in a foreign country; This is included Iin the
—oreign Direct Investment (FDI) accountsot in the
nalance of payment, hence not considered as services
exports.

w More than 65% of global FDI flows are invested in servi
sectors (see hereafter).




Services contribute to the largest share of HD)

444,1 Bn G were invested in Services sectors by the EU in 4 years

(63,6 % of total 697,5 Bn U) (extra EV)

Extra-EU FDI ountflows™ by economic activity, 2001-2004,

ETUR mn

et A0 | 2005 ) 2004 | 2001-2004
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Services contribute to the largest share of HR)

For the remaining pariner countries, extra-£Ell FDI flows were

characternised by a strong preference for services, with an average of
65 % for the cumulated flows.

Table 4.5

EU-FDI outward flows™ to major partners, 2001-2004,”"
EUR mn

__IEEI-ﬂEE-ﬂE-EIE- 2001-2004

Extra-EU

Manufacturing 11%: 14%% 12%

Services ma-f.. EI!;I-".-E 55% 6% B4%

Cither sectors 30% 4E-" E-#".-’:

_m
Ty 2 Manufacturin 12% 12% 5% 1E-" 13%:,
partner d 8% T"ﬁ’: 1% 52%
countries DH1E{5|E[:H:H'5 19% 24% 36%

—m

34%
“other partner counines 15 the ::llfﬂarenl::e helween E:::hfa-E._f and United Ztates, Eanada

Japan and EFTA.
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93% of the investment coming to the EU ar
done In the Services sectors;

EU-FDI inward flows > from major partners, ..‘!l]llllll—l[.‘Il]-=l,.3'fI =
— EUK mn

.| 2001 | 2002 | 2003 | 2004 |2001-2004

Manufacturing 12% 16% 14% 20% 15%

Extra-EU
Services 106% TE% 83% 65% 86%
Other sectors _18%, T 23, 159, 1%,
m_mmmm-m
T 2594 23% 3% 17 %
: 178% Em ?E‘H: 79%
L Pt Ofher sectors -85 18%
mmmm
45%, 28%

Japan and EFTA.
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A FDI income

A FDI stocks in a
country at the end

of the year
2500,
2000
M Total Extra EU
15004 outward flows

M Total Extra EU FI
Income

B Total Extra EU
Assets
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